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To:  Investors in Vedanta Resources
Re: International concerns about Vedanta Resources

April 12, 2010

Dear Sir or Madam,

As environment and human rights organizations, we are writing to you today to express our concern regarding your investments in the mining company Vedanta Resources or one of its subsidiaries. 

Several investors have already noted the enormous reputational risks resulting from investing in a company, which has a growing public image of operating with scant regard for environmental standards and human rights. We also have serious concerns about Vedanta’s corporate governance, disregard of due legal processes, aggressive dismissal of criticism, and lack of adequate reporting standards.

In recent weeks, the Church of England, the Joseph Rowntree Charitable Trust, the Marlborough Ethical Fund and the Millfield House Foundation have all sold their investments in the company, citing human rights concerns.

In 2007, the Norwegian Government’s sovereign pension fund sold its $13 million investment in the company over human rights and environmental concerns. In addition, Martin Currie Investments sold their £2.3 million stake last year, and BP’s pension fund reduced its holdings in Vedanta due to ‘concerns about the way the company operates.’
There is widespread opposition to the company’s activities in Orissa, where Vedanta’s Lanjigarh refinery already seriously affects, and its planned mine in the Niyamgiri Hills threatens to affect, indigenous Kondh communities. This opposition is echoed by a growing number of NGOs and support groups in India and Europe, who have succeeded in bringing the matter to public attention across the world. A number of celebrities have added their voices to the campaign against the company’s plans. These include Arundhati Roy, Bianca Jagger and Joanna Lumley, all of whom have the capacity to cause further reputational damage for Vedanta and its investors.

Vedanta’s operations in Orissa have been strongly criticised by the Orissa State Pollution Control Board, which has issued three notices against the company
. The Central Empowered Committee of the Indian Supreme Court noted its unhappiness at the fact that the company was given ‘in principle’ clearance for its plans to mine in the Niyamgiri Hills. 

An inquiry by the Indian Ministry of Environment and Forests has verified that Vedanta contravened the Forest Conservation Act of 1980. The report also stated that the Dongria Kondhs’ rights under the Forest Rights Act (2006) have yet to be addressed, but must be before the mine can proceed. The Minister is now criticising the Supreme Court for allowing the Lanjigarh project in the first place.
We would like to draw your attention particularly to a very thorough and damning 100 page report published in February 2010 by Amnesty International, which focuses on the Niyamgiri alumina project in Orissa and concludes that the company continues to flout environmental laws with apparent impunity
. 

Early last October, the British Government’s UK National Contact Point for the Organisation for Economic Co-operation and Development issued the conclusions to its investigation of a complaint against Vedanta made by Survival International
. The complaint concerned the company’s planned operations in the Niyamgiri Hills. Vedanta was also cited in a number of submissions to the UK Parliament’s Joint Committee on Human Rights inquiry into UK businesses and human rights
. 

An Early Day Motion (EDM 221) has been proposed in the British Parliament. To date it has been signed by 31 MPs.

A summary of concerns about the company’s operations in Orissa can be found on the Banktrack website
. 

But it is not only in Orissa that Vedanta’s record is under fire. A summary of other concerns is to be found at http://londonminingnetwork.org/2009/11/vedanta-risks-to-banks/.  An Indian court ruled against the company for unsafe mining practices in Goa in September of last year
. Three employees of Vedanta’s subsidiary Balco have been charged with culpable manslaughter after the collapse of an illegally built chimney at Korba in central India in September 2009 in which over 45 people were killed
. Concerns have also been raised about Vedanta subsidiary Hindustan Zinc’s responsibility for a number of cases of silicosis
 and about the company’s violations of the law leading to the closure of its mine in the Kolli Hills in Tamil Nadu
.

In addition, there have been consistent allegations of financial irregularity on the part of key members of the company’s Board
 and particularly the company’s Chairman, Anil Agarwal
.

For an extensive list of articles questioning the company’s record, see http://www.minesandcommunities.org/list.php?r=831
. 

Vedanta’s own assertions that it is observing adequate corporate social responsibility are far removed from the reality on the ground. 

Some investors may believe that ‘engaging’ with the company can result in its addressing its serious failures and omissions. In this respect we wish to draw your attention to the views expressed by the Chairman of the Church of England’s Ethical Investment Advisory Group, John Reynolds, in the Church’s recent press release: 

“I am a passionate advocate for engagement with companies when we have ethical concerns.  We have an excellent track record of getting our concerns heard and acted upon by the companies in which the Church investing bodies hold shares. We are grateful to Vedanta’s senior management for making themselves available to meet us on a number of occasions. However, after six months of engagement, we are not satisfied that Vedanta has shown, or is likely in future to show, the level of respect for human rights and local communities that we expect of companies in whom the Church investing bodies hold shares.”

Under these circumstances, we urgently ask you to disinvest from this company at the earliest opportunity. For more information about Vedanta see also www.banktrack.org.

Yours sincerely,
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group.php?gid=342320215278&ref=ts

� See the Church of England’s press release at � HYPERLINK "http://www.cofe.anglican.org/news/pr2010.html" ��http://www.cofe.anglican.org/news/pr2010.html� and the Joseph Rowntree Charitable Trust’s press release posted on the Trust’s home page at � HYPERLINK "http://www.jrct.org.uk/" ��http://www.jrct.org.uk/�. See also � HYPERLINK "http://www.ftadviser.com/InvestmentAdviser/Investments/Sector/EthicalAndSRI/News/article/20100222/daefd4f2-1fae-11df-9f35-00144f2af8e8/IA-pXX-290210-Marlborough.jsp" ��http://www.ftadviser.com/InvestmentAdviser/Investments/Sector/EthicalAndSRI/News/article/20100222/daefd4f2-1fae-11df-9f35-00144f2af8e8/IA-pXX-290210-Marlborough.jsp�.


� See � HYPERLINK "http://www.minesandcommunities.org/article.php?a=9388" ��http://www.minesandcommunities.org/article.php?a=9388� and � HYPERLINK "http://www.minesandcommunities.org/article.php?a=9360" ��http://www.minesandcommunities.org/article.php?a=9360�)


� The report is available at � HYPERLINK "http://www.amnesty.org.uk/uploads/documents/doc_20144.pdf" ��http://www.amnesty.org.uk/uploads/documents/doc_20144.pdf�


� See � HYPERLINK "http://www.minesandcommunities.org/article.php?a=9543" ��http://www.minesandcommunities.org/article.php?a=9543�.


� These submissions are available at � HYPERLINK "http://www.publications.parliament.uk/pa/jt200910/jtselect/jtrights/5/5ii.pdf" ��http://www.publications.parliament.uk/pa/jt200910/jtselect/jtrights/5/5ii.pdf� and the Joint Committee’s report and recommendations at � HYPERLINK "http://www.publications.parliament.uk/pa/jt200910/jtselect/jtrights/5/5i.pdf" ��http://www.publications.parliament.uk/pa/jt200910/jtselect/jtrights/5/5i.pdf�. 


� See � HYPERLINK "http://www.banktrack.org/show/dodgydeals/bauxite_mine_niyamgiri_hills" ��http://www.banktrack.org/show/dodgydeals/bauxite_mine_niyamgiri_hills�


� See � HYPERLINK "http://www.minesandcommunities.org/article.php?a=9494" ��http://www.minesandcommunities.org/article.php?a=9494�, � HYPERLINK "http://www.minesandcommunities.org/article.php?a=9661" ��http://www.minesandcommunities.org/article.php?a=9661� and � HYPERLINK "http://www.banktrack.org/show/dodgydeals/mining_in_goa_sesa_goa" ��http://www.banktrack.org/show/dodgydeals/mining_in_goa_sesa_goa�.


� See � HYPERLINK "http://www.minesandcommunities.org/article.php?a=9665" ��http://www.minesandcommunities.org/article.php?a=9665� and  � HYPERLINK "http://londonminingnetwork.org/2010/01/manslaughter-charges-filed-in-vedanta-chimney-case/" ��http://londonminingnetwork.org/2010/01/manslaughter-charges-filed-in-vedanta-chimney-case/�.


� See � HYPERLINK "http://www.minesandcommunities.org/article.php?a=9552" ��http://www.minesandcommunities.org/article.php?a=9552�.


� See � HYPERLINK "http://www.minesandcommunities.org//article.php?a=8935&highlight=Kolli,Hills" ��http://www.minesandcommunities.org//article.php?a=8935&highlight=Kolli,Hills�.


� See � HYPERLINK "http://www.minesandcommunities.org/article.php?a=9685" ��http://www.minesandcommunities.org/article.php?a=9685�.


� See � HYPERLINK "http://www.minesandcommunities.org/article.php?a=9287" ��http://www.minesandcommunities.org/article.php?a=9287�.


� Further critical press coverage can be found at:


� HYPERLINK "http://www.guardian.co.uk/business/2010/feb/08/dongria-kondh-help-stop-vedanta" ��http://www.guardian.co.uk/business/2010/feb/08/dongria-kondh-help-stop-vedanta� 


� HYPERLINK "http://www.hindustantimes.com/News-Feed/chhattisgarh/Chimney-case-Charge-sheet-filed-against-Balco-CEO-9-others/Article1-503742.aspx" ��http://www.hindustantimes.com/News-Feed/chhattisgarh/Chimney-case-Charge-sheet-filed-against-Balco-CEO-9-others/Article1-503742.aspx� 


� HYPERLINK "http://www.outlookindia.com/article.aspx?262519" ��http://www.outlookindia.com/article.aspx?262519� 


� HYPERLINK "http://www.guardian.co.uk/business/marketforceslive/2009/oct/27/vedantaresources" ��http://www.guardian.co.uk/business/marketforceslive/2009/oct/27/vedantaresources� 


� HYPERLINK "http://in.reuters.com/article/businessNews/idINIndia-43468720091027" ��http://in.reuters.com/article/businessNews/idINIndia-43468720091027� 


� HYPERLINK "http://www.business-humanrights.org/Categories/Lawlawsuits/Lawsuitsregulatoryaction/LawsuitsSelectedcases/VedantaResourceslawsuitreDongriaKondhinOrissa" ��http://www.business-humanrights.org/Categories/Lawlawsuits/Lawsuitsregulatoryaction/LawsuitsSelectedcases/VedantaResourceslawsuitreDongriaKondhinOrissa� 


� HYPERLINK "http://www.guardian.co.uk/business/2009/oct/18/rbs-vedanta-loan-court-case" ��http://www.guardian.co.uk/business/2009/oct/18/rbs-vedanta-loan-court-case� 


� HYPERLINK "http://www.ft.com/cms/s/0/de6ec38e-b8f9-11de-98ee-00144feab49a.html?catid=106&SID=google&nclick_check=1" ��http://www.ft.com/cms/s/0/de6ec38e-b8f9-11de-98ee-00144feab49a.html?catid=106&SID=google&nclick_check=1� 


� HYPERLINK "http://www.hardnewsmedia.com/2009/10/3298" ��http://www.hardnewsmedia.com/2009/10/3298� 


� HYPERLINK "http://www.guardian.co.uk/business/2009/oct/12/vedanta-versus-the-villagers" ��http://www.guardian.co.uk/business/2009/oct/12/vedanta-versus-the-villagers� 


� HYPERLINK "http://www.guardian.co.uk/business/2009/oct/12/government-criticises-mining-company-vedanta" ��http://www.guardian.co.uk/business/2009/oct/12/government-criticises-mining-company-vedanta� 


� HYPERLINK "http://www.guardian.co.uk/business/2009/oct/12/vedanta-resources-anil-agarwal" ��http://www.guardian.co.uk/business/2009/oct/12/vedanta-resources-anil-agarwal� 


� HYPERLINK "http://www.hindu.com/2009/10/06/stories/2009100653710300.htm" ��http://www.hindu.com/2009/10/06/stories/2009100653710300.htm� 


� HYPERLINK "http://timesofindia.indiatimes.com/home/india/Chhattisgarh-police-question-Chinese-engineers-in-Balco-mishap/articleshow/5096836.cms" ��http://timesofindia.indiatimes.com/home/india/Chhattisgarh-police-question-Chinese-engineers-in-Balco-mishap/articleshow/5096836.cms� 


� HYPERLINK "http://www.independent.co.uk/news/business/news/vedanta-under-scrutiny-as-100-feared-dead-at-aluminium-plant-1792876.html" ��http://www.independent.co.uk/news/business/news/vedanta-under-scrutiny-as-100-feared-dead-at-aluminium-plant-1792876.html� 


� HYPERLINK "http://www.business-standard.com/india/news/legal-scannerbalco-chimney/371143/" ��http://www.business-standard.com/india/news/legal-scannerbalco-chimney/371143/� 


� HYPERLINK "http://www.ciobinternational.org/news/view/1628" ��http://www.ciobinternational.org/news/view/1628� 


� HYPERLINK "http://www.outlookindia.com/article.aspx?261786" ��http://www.outlookindia.com/article.aspx?261786� 


� HYPERLINK "http://www.yourlocalguardian.co.uk/news/local/topstories/4554285.Council_urged_to_ditch_controversial_mining_shares/" ��http://www.yourlocalguardian.co.uk/news/local/topstories/4554285.Council_urged_to_ditch_controversial_mining_shares/� 


� HYPERLINK "http://www.liverpooldailypost.co.uk/liverpool-news/regional-news/2009/08/14/charity-calls-on-council-to-halt-investment-in-indian-mine-92534-24439614/" ��http://www.liverpooldailypost.co.uk/liverpool-news/regional-news/2009/08/14/charity-calls-on-council-to-halt-investment-in-indian-mine-92534-24439614/� 


� HYPERLINK "http://www.romfordrecorder.co.uk/content/havering/recorder/news/story.aspx?brand=RECOnline&category=newsRomford&tBrand=northlondon24&tCategory=newsromford&itemid=WeED07%20Aug%202009%2010%3A41%3A10%3A210" ��http://www.romfordrecorder.co.uk/content/havering/recorder/news/story.aspx?brand=RECOnline&category=newsRomford&tBrand=northlondon24&tCategory=newsromford&itemid=WeED07%20Aug%202009%2010%3A41%3A10%3A210� 


� HYPERLINK "http://www.hindu.com/2009/08/15/stories/2009081553810300.htm" ��http://www.hindu.com/2009/08/15/stories/2009081553810300.htm� 


� HYPERLINK "http://www.business-standard.com/india/storypage.php?autono=366024" ��http://www.business-standard.com/india/storypage.php?autono=366024� 


� HYPERLINK "http://www.zeenews.com/news552881.html" ��http://www.zeenews.com/news552881.html� 


� HYPERLINK "http://www.guardian.co.uk/business/2009/aug/05/vedantaresources-india" ��http://www.guardian.co.uk/business/2009/aug/05/vedantaresources-india� 


� HYPERLINK "http://www.guardian.co.uk/business/2009/jul/31/vedanta-mining-earnings-fall" ��http://www.guardian.co.uk/business/2009/jul/31/vedanta-mining-earnings-fall� 


� HYPERLINK "http://www.guardian.co.uk/business/2009/aug/02/vedanta-mining-environment-development" ��http://www.guardian.co.uk/business/2009/aug/02/vedanta-mining-environment-development� 


� HYPERLINK "http://www.business-standard.com/india/news/churchengland-to-meet-vedanta-managementniyamgiri/365370/" ��http://www.business-standard.com/india/news/churchengland-to-meet-vedanta-managementniyamgiri/365370/� 


� HYPERLINK "http://in.christiantoday.com/articles/hindu-leader-wants-anglican-church-to-practise-what-it-preached/4306.htm" ��http://in.christiantoday.com/articles/hindu-leader-wants-anglican-church-to-practise-what-it-preached/4306.htm� 


� HYPERLINK "http://ibnlive.in.com/news/vedanta-to-go-ahead-with-mining-sacred-orissa-hill/98059-3.html" ��http://ibnlive.in.com/news/vedanta-to-go-ahead-with-mining-sacred-orissa-hill/98059-3.html� 


� HYPERLINK "http://www.businessworld.in/index.php/Corporate/Boxed-In-By-Bauxite.html" ��http://www.businessworld.in/index.php/Corporate/Boxed-In-By-Bauxite.html� 


� HYPERLINK "http://www.guardian.co.uk/business/2009/jul/27/vedantaresources-mining" ��http://www.guardian.co.uk/business/2009/jul/27/vedantaresources-mining� 


� HYPERLINK "http://www.guardian.co.uk/commentisfree/2009/jul/27/mining-india-human-rights" ��http://www.guardian.co.uk/commentisfree/2009/jul/27/mining-india-human-rights� 


� HYPERLINK "http://www.guardian.co.uk/environment/cif-green/2009/jul/27/arundhati-roy-orissa-mine" ��http://www.guardian.co.uk/environment/cif-green/2009/jul/27/arundhati-roy-orissa-mine� 


� HYPERLINK "http://news.bbc.co.uk/1/hi/world/south_asia/8170328.stm" ��http://news.bbc.co.uk/1/hi/world/south_asia/8170328.stm� 


� HYPERLINK "http://news.bbc.co.uk/2/hi/south_asia/8171652.stm" ��http://news.bbc.co.uk/2/hi/south_asia/8171652.stm� 


� HYPERLINK "http://www.sindhtoday.net/news/1/34785.htm" ��http://www.sindhtoday.net/news/1/34785.htm� 


� HYPERLINK "http://www.theecologist.org/trial_investigations/272286/uk_companies_linked_to_devastating_indian_mine.html" ��http://www.theecologist.org/trial_investigations/272286/uk_companies_linked_to_devastating_indian_mine.html� 


� HYPERLINK "http://www.grain.org/seedling/?id=611" ��http://www.grain.org/seedling/?id=611� 


� HYPERLINK "http://www.business-standard.com/india/news/latha-jishnu-killing-them-ever-so-softly/363547/" ��http://www.business-standard.com/india/news/latha-jishnu-killing-them-ever-so-softly/363547/� 





